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Item 8.01 Other Events.
As previously reported on October 13, 2020, Ligand Pharmaceuticals Incorporated (“Ligand”) and its wholly-owned subsidiary Vernalis Limited, a company incorporated in
England (“Seller”), entered into an Agreement for the Sale and Purchase of the Entire Issued Share Capital of Vernalis (R&D) Limited (the “Purchase and Sale Agreement”)
with HitGen UK Ltd, a company incorporated in England (“Buyer”), and HitGen Inc., a publicly-traded company incorporated in China, pursuant to which Ligand and Seller
agreed to sell the entire issued share capital of Vernalis (R&D) Limited, a company incorporated in England and a wholly-owned subsidiary of Seller (“Vernalis”), which
constitutes the sale of the Vernalis business operations including the Vernalis Design Platform (the “Vernalis Business”).
On December 2, 2020, Ligand completed the sale of the Vernalis Business operations to Buyer. Pursuant to the terms of the Purchase and Sale Agreement, at the closing of the
transaction, Buyer paid $26.7 million in cash, following adjustment for debt, cash and net working capital. In addition, Buyer will pay to Ligand any net receipts pursuant to
completed collaboration licenses and a share of any net receipts pursuant to ongoing research collaboration agreements.

Forward-Looking Statements
This report contains forward-looking statements by Ligand that involve risks and uncertainties and reflect Ligand’s judgment as of the date of this report. Words such as
“plans,” “believes,” “expects,” “anticipates,” and “will,” and similar expressions, are intended to identify forward-looking statements. These forward-looking statements
include, without limitation, statements regarding the potential for Ligand to receive future economics from Buyer on completed collaboration licenses and ongoing research
collaboration agreements. Actual events or results may differ from Ligand’s expectations due to risks and uncertainties inherent in Ligand’s business, including, without
limitation: Ligand may not realize future benefit from the transaction, including from retained license and collaboration economics and as a result of indemnification claims
under the Purchase and Sale Agreement and the retention by Ligand of certain liabilities associated with the Vernalis Business; and other risks described in Ligand’s prior press
releases and filings with the SEC. The failure to meet expectations with respect to any of the foregoing matters may reduce Ligand's stock price. Additional information
concerning these and other risk factors affecting Ligand can be found in Ligand’s prior public periodic filings with the Securities and Exchange Commission available at
www.sec.gov. Ligand disclaims any intent or obligation to update these forward-looking statements beyond the date of this report. This caution is made under the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995.
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