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Item 1.01 Entry into a Material Definitive Agreement.
On September 21, 2020, Ligand Pharmaceuticals Incorporated’s wholly owned subsidiary, CyDex Pharmaceuticals, Inc. (together with Ligand, the “Company”), entered into an
Amendment to Supply Agreement (the “Amendment”) with Gilead Sciences, Inc. (“Gilead”), which amends that certain Supply Agreement, dated December 22, 2015, by and
between Gilead and the Company (together with the Amendment, the “Supply Agreement’).
Pursuant to the Supply Agreement, the Company will supply Captisol to Gilead for a specified price, subject to certain adjustments. Gilead uses Captisol as a solubilizing
component in remdesivir (Veklury®), an anti-viral agent made available as the first new treatment for severe COVID-19 in the United States under an Emergency Use
Authorization granted on May 1, 2020. Under the Amendment, Gilead will provide rolling 12-month forecasts of its Captisol needs, the first and second quarters of which will
be considered a binding, firm order. The Company has agreed to supply up to 150% of the forecasted amount and use commercially reasonable efforts to supply amounts in
excess of such percentage. In the event Gilead does not order the binding, firm amounts from the forecast, then Gilead must pay the Company a specified percentage of the
purchase price for the unordered shortfall amount.
The term of the Supply Agreement is ten years from the date of the Amendment. Gilead may terminate the Supply Agreement without cause by providing thirty days’ prior
written notice to the Company, provided that such termination shall not relieve either party of their rights or responsibly under any accepted purchase orders outstanding as of
the effective date of such termination. In addition, either party may terminate the agreement (1) upon written notice if the other party has failed to remedy a material breach of
the Supply Agreement within a specified period following receipt of written notice of such breach and (2) immediately upon written notice to the other party in the event that the
other party files for bankruptcy, liquidation, winding up or similar proceeding, or administration or receivership proceedings.
The foregoing description of the Supply Agreement does not purport to be complete and is qualified in its entirety by reference to the full text of the Supply Agreement, a copy
of which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the period ending September 30, 2020. The Company intends to redact certain
portions of the Supply Agreement for confidentiality purposes.
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